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Recent income growth has not been enough to keep up with rising 
mortgage rates and home prices, according to a new report by Black 
Knight, a real estate technology and data firm. Rising home prices and 
mortgage rates have increased the monthly payment of a median-priced 
home purchased with a 20 percent down payment on a 30-year mortgage 
by $150 per month. That marks about a 14 percent increase since the start 
of 2018. 

While housing affordability stays better than long-term averages across 
most of the country, seven states are now less affordable than their long-
term norms; 12 more states are approaching that point, according to the 
report. The report also cautions that housing affordability is likely to worsen 
across the country.  

“Though much of the country remains more affordable than long-term 
norms, the current trajectory would change that sooner rather than later,” 
says Ben Graboske, executive vice president of Black Knight’s Data & 
Analytics division. “We’ve modeled out multiple economic scenarios, some 
more conservative than others, and even with historically strong income 
growth, the current combination of home price and interest rate increases 
isn’t sustainable.” 

Incomes have been growing at a rate of 4.37 percent annually, compared 
to an average of 2.75 percent over 25 years, Graboske notes. “A half 
percentage point increase in interest rates each year, combined with the 
current rate of [monthly home price appreciation], would push affordability 
to an all-time low by 2023,” he says.  



Washington, D.C., owners need the largest share of median income at 40 
percent to purchase a median-priced home, followed by California (38%), 
Hawaii (35%), and Maine (33 percent), according to the report.  

Some analysts are forecasting that monthly home price appreciation will 
slow down. March’s slight downward shift in annual price appreciation—
which is still around 6.5 percent—may already suggest some degree of 
reaction to tightening affordability at the national level, Graboske says.  

Source: Black Knight Financial Services 

 
 

74 Arrested After Wire Fraud 
Investigation 
DAILY REAL ESTATE NEWS | TUESDAY, JUNE 12, 2018 

Federal authorities announced Monday that an investigation resulted in 74 
arrests of people in the U.S. and overseas who allegedly took part in 
schemes to intercept wire transfers from businesses and individuals, 
including in real estate transactions. Federal authorities seized nearly $2.4 
million and recovered about $14 million in fraudulent wire transfers.  

The arrests were made as part of a six-month investigation, dubbed 
Operation Wire Wire, that was coordinated by a multiagency task force, 
including the U.S. Department of Justice, U.S. Department of Homeland 
Security, U.S. Department of Treasury, and U.S. Postal Inspection Service. 
Over the last two weeks, the agencies have arrested 42 people in the U.S., 
29 in Nigeria, and three in Canada, Mauritius, and Poland.  

The agencies investigated “Business Email Compromise” schemes, where 
hackers attempt to gain access to email accounts of employees. The 
scams also involved some real estate transactions. For example, a hacker 

https://investor.blackknightinc.com/investors/press-releases/press-release-details/2018/Black-Knights-MortgageMonitor-Housing-Affordability-Stretched-as-Average-Monthly-Payment-to-Purchase-Median-Priced-Home-Rises-14-Percent-Since-Start-of-Year/default.aspx


pretends to be a real estate professional, gains access to the person’s 
email account, and requests that real estate buyers wire their funds 
unknowingly to fraudulent accounts. Two years ago, the National 
Association of REALTORS® and the Federal Trade Commission issued a 
warning to real estate professionals and consumers that scammers were 
attempting to pose as real estate professionals and title insurance 
companies to try to dupe them out of their down payment and closing 
costs. 

The Threat of Wire Fraud is Real 
Among the recent arrests, a 25-year-old Fort Lauderdale, Fla., man was 
detained because he is accused of gaining access to email accounts 
belonging to a Massachusetts real estate attorney and sending emails to 
recipients that “spoofed” the attorney’s account. In one case, the man 
allegedly instructed an email recipient to transfer nearly $500,000—that 
was intended to be used for a payment in a real estate transaction—to a 
fraudulent account. 

“Fraudsters can rob people of their life’s savings in a matter of minutes,” 
Attorney General Jeff Sessions said in a statement. “These are malicious 
and morally repugnant crimes. The Department of Justice has taken 
aggressive action against fraudsters in recent months, conducting the 
largest sweep of fraud against American seniors in history back in 
February. … We will continue to go on offense against fraudsters so that 
the American people can have safety and peace of mind.”  

Source: “74 Arrested in Coordinated International Enforcement Operation 
Targeting Hundreds of Individuals in Business Email Compromise 
Schemes,” The U.S. Department of Justice (June 11, 2018) 
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Half of Buyers Fret About Down 
Payments 
DAILY REAL ESTATE NEWS | TUESDAY, JUNE 12, 2018 

According to a new study, more than half of Americans who have or plan to 
purchase a home admit they’re concerned about the ability to afford a 
home in the current market. The study is based on a survey of 1,000 
consumers and was released by national online lender Laurel Road. One of 
the biggest barriers to affordability, respondents said, is the down 
payment.  

Nearly half—or 46 percent—of Americans say they are unfamiliar with 
alternative down payment options, according to the survey. Nearly three in 
five respondents—or 58 percent—plan to put down a traditional 20 percent 
down payment. Some may feel like they have no other choice. However, 
the median down payment for first-time buyers in 2017 was 6 percent of the 
total home price, according to the National Association of REALTORS®.  

Banks Rush to Offer 3% Down Payment Loans 
One-third of respondents expressed concern that they could not confidently 
afford a 20 percent down payment. Among those with student loan debt, 
even more consumers said they do not feel confident.  

“Purchasing a home is a life-changing decision, yet despite the range of 
resources, people often aren’t aware of the personalized options available 
to fit their specific situation,” says Alyssa Schaefer, chief marketing officer 
of Laurel Road.  

Source: Laurel Road Bank 

 
 

http://realtormag.realtor.org/daily-news/2016/05/27/banks-rush-offer-3-down-payment-loans
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Rates Inch Up, Mortgage 
Applications Recede 
DAILY REAL ESTATE NEWS | WEDNESDAY, JUNE 13, 2018 

The recent drop in interest rates appears to be short-lived. Mortgage rates 
inched higher last week, prompting loan demand to soften.  

Total mortgage application volume, which includes home purchases and 
refinancings, dropped 1.5 percent last week compared to the previous 
week on a seasonally adjusted basis, the Mortgage Bankers Association 
reported Wednesday. Applications are now 15.4 percent lower than a year 
ago.  

Refinance volume, which tends to be the most rate-sensitive, dropped 2 
percent for the week and is down nearly 34 percent from a year ago, when 
interest rates were lower. Mortgage applications for home purchases also 
dropped 2 percent for the week but are just 0.2 percent lower than a year 
ago, the MBA reports. This is one of the few times this year that purchase 
applications have been down on an annual basis. Economists note that a 



severe shortage of homes for sale may be more of an issue for home 
buyers than the uptick in interest rates, however.  

The 30-year fixed-rate mortgage averaged 4.83 percent, up from 4.75 
percent the week prior, the MBA reports. Mortgage rates are near seven-
year highs. That could soon change. The Federal Open Market Committee 
raised its lending interest rate on Wednesday afternoon by 0.25% to a 
range of 1.75%-2%, the highest since September 2008. 

“We are still in the middle innings of rising interest rates; consumers should 
expect another three or four rounds of interest rate increases over the next 
18 months,” said NAR Chief Economist Lawrence Yun. “Mortgage rates will 
consequently continue to nudge higher. Fortunately, the economy is strong 
and wages are rising. If housing supply can be increased through more 
home building, then the negative impact of rising interest rates can be 
mitigated.” 

“The Fed announcement could push rates quickly higher or lower in the 
afternoon,” Matthew Graham, chief operating officer at Mortgage News 
Daily, told CNBC. “Less than 24 hours later, the European Central Bank is 
out with their own hotly anticipated policy update. In both cases, investors 
aren’t wondering about rate hikes (we already know the Fed will and the 
ECB won’t). Rather, it’s the accompanying details that run the risk of 
causing significantly volatility for rates.”  

Update: This story was updated with details of the interest rate increase 
and reaction from NAR Chief Economist Lawrence Yun. 

Source: “Weekly Mortgage Applications Drop 1.5% as Rates Turn Higher 
Again,” CNBC (June 13, 2018) 
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